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January 3, T9B3

Thomas" l[-- Tetting.
Division of 0*T, Gas and lvl'iningr
+24.l' State Office Building
Salt Lake City, Utah.. 84I14

Re: Reclamation Cost Estinrates

Dear Plr. Tettfng; :

be achieved using the "new'b fonns.

Please note that no deductions have been nade from these
estfmates for the salvage value of on-site equipment. tf the total'

', salvage value of 'all. Atlas' mining equipirent was subtracted from the
total of these reclamation. cost-estirnates, the result would probably
be a negative number. Since the fonn of Atlas' surety is to be a

Per-Fonrance Contract, vre don't feel it is necessary to include'a sal-
vage value deduction on these estimates at this tinne.

Bond Estimate forms onlgas we believe the "new" forms are duplicatfve
and unnecessary- tn Atlas' opinion, all of the necessary information
is contained on these "ofd* forms and shown more concisely than could'
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, . , fn Ja;ur Tetten of December'17, TIQZ you stqtg thqy- the Division's
estimate forilfuggtng-t: borehole fs $3.,000 eich. Atlas disagrees^with.
thfs estimate aod-yoi '*ttt'note-that we [ave used a figure 9f $T'000 each'

in ttrJenclosed colt-estimates." Thb contingencJf costs should cover any

di'screpancJ/. -

Ae estimated on the enclosed forms, the total cost to reclaim
aII of Atia;'J;dat;- mines is $934,882. These m'ines disturb a' total
ot". 346.T acresr-Coirsequently,. we have estimated an average-reclamation
.iti-oi$Z;Aei-Per: icrd- tn Attas' opinion,,.this is a realistic and

rriiionaOie'iuerige cost /acre figure for this industry.

The information you've requested on the remaining mine re-
views and reclamation conmltment*will be forthcoming- Please contact
rne witfi any questions you may have-

Respectfirllyn
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$MINED LANDS SURETY CONTRACT

THIS CONTRACT, made and entered into as

day of January,1983, between AtlaS Corporation,

of

a

the 27th

Delaware

corporation (hereinafter called the "Operator"), and the Board

of oil, Gas, and Mining, duly authorized and existing by virtue
of the laws of the state of utah (hereinafter called the
ttBoardt').

WITNESSETH:

WHEREAS, the operator is the olvner or lessee and is in
Possession of certain mines and associated workings in the

state of utah (hereinaf ter calred the "I'lines"), which are more

particularly described on Exhibit "A", attached hereto and by

this reference made a part hereof; and

WHEREAS, the oPerator has filed Notices of Intention
to Commence Mining Operations and Mining and Reclamation Plans

for Ehe Mines; and

WHEREAS, cerEain of the aforesaid Notices and plans

have been approved by the Board as shown on Exhibit ,,B,1

atEached hereto and by this reference made a part hereof; and
' WHEREAS, the operator is abre and willing to conducE

reclamation operations at the Mines in accordance with the



r

requirements sPecified in the aforesaid Notices and plans, the
Mined Land Reclamation Act, and the rules and regulations
adopted in connection therewith; and

WHEREAS, the Board has considered the factual informa-
tion and recommendations provided by' the staff of the Division
of oi1, Gas, and Mining as to the magnitude, type and costs of
the approved reclamation activities planned for the Mines; and

I{HEREAS, the Board is cognizant of the nature, extent,
duration of the operations at the mines, the Operator,s finan-
cial status, and the operator's ability to carry out the
planned work.

N0w, THEREFORE, in consideration of the promises and

covenants herein contained the operatoE and the Board hereby
agree as follows z ,

1. Tbe Operator agrees to reclaim the land affected
by mining activities at the Mines in accordance with the
Operator's approved Mining and Reclamation Plans and any future
amendments or additions thereto, the Mined Land Reclamation
Act, and the Regulations adopted under said Act.

2- The operator and the Board agree that, except as

sPecifically ptovided herein, reclamation of the land affected
by mining activities at the Mines shall be governed only by the
operator's aPProved Mining and Reclamation plans and any future
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amendments or additions thereto as approved by the Board or
Division, along with applicable laws and regulations

3. The OPerator shall be an independent contractor
and .as such shal1 have no authorization to bind the State of
utab or the Board to any agreement except as herein set forth.

4- The Operator agrees to hold harmless the State of
utah, the Board, and the Division of oil, Gas, and Mining from

claims for personal injury or death, damages to personal prop-
erty and liens of workmen and materialmen, howsoever caused, in
performance of this contract.

5. In lieu of accepting a bond or cash surety, the
Board agrees to accept the Operator's personal guarantee as set
forth in this contract, to reclaim the land affected by the

Mines in accordance with the Operatorrs Mining and Reclamation

Plans listed in Exhibit lrBrr and any future amendments or addi-
tions theretor ds approved by the Board.

6- The reclamation obligaEion for which this con-
tract is a personal guaranty shall be released by the Board as

to each of the Mines upon the completion of reclamation as

specif ied in the state statute, regulations, and approved

Mining and Reclamation pran applicable to such mine. Any

determination by the Division that the OperaLor has not
conplied with an applicable statute, regulation or approved
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Mining and Recrama.tion .plan requirement may be reviewed by the
Board upon request of the operator after notice and hearing.

7 - This contract shal1 furfill the 0perator I s
obligations under section 40-g-14, utah code Annotated, and
Rule M-5 of the Board's Regulations.

8' rf the 0perator does not comply with its obliga_
tions under this contract as to any of tbe Mines, tbe Board
shall give to the operator a notice of noncompliance and shall
initiate proceedings to revoke the approval of the Notice of
rntention to commence Mining operations rerating to the mine
which is not in compriance with this contract. such proceed_
ings shall be governed by applicable law.

9' rf che Mined Land Reclamation Act, the regula_
tions adopted thereunder, oE any other statute or reguration,
are amended to Eemove the regal requirement serving as the
basis for any provision of this contract, the operator wirr no
longer be required to comply with such provision of the
conEract' Nothing berein, however, shall be deemed to rerieve
the operator from compriance with applicable laws and regula_
tions relating to recramation of rand affected by the opera_
tions of "nl of the mines notwithstanding any provisions of
this Contract.

10- This contract shalr appry to those mines listed
on Exhibit "B" and wirl apply each of the other Mines as the

-4-



a

applicable Mining and Reclanation pran for that
approved by tbe Board.

11. This Contract shall supersede all
surety contracts currently in force between Atlas
Board, unless Atlas requests and the Division or
appropriate, approves tbe continuation in force of
contract.

IN WITNESS I4IIEREOF, the parties hereto
tively set their hands and seals this day of
19_.

mine i s

ind ividual

and the

Board, ds

any such

ATTEST: ATLAS CORPOMTION

have respec-

AND MINING

.--'---7---'

SEAL BOARD OF OIL, GAS,

-5-



STATE OF UTAH

COUNTY OF

)

)
ss.

on ,a^1"^- day of _, 19_, personallyappeared bef ore me -rawaiE-nlrFrtey. .lr. who,being by me duly sworn,@ is Ehe presidenr
of Atlas corporation, @ andEhac the torego.ing- instrument was signed on behalf -of said 

"or-poration by authofiry-_of irs Bylaws ;r a resorurion ;i i;;-noIraof Directors, and saia Edward R. T.ar!qy-_Jg. acknowl-edged to me that said co

IC
Residing

My Commission Expires:
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, acting as Secre-
tary of the Board of oil, Gas, and Mining of the state of utah,
hereby certifies , that the foregoing surety Agreemenr lras ap-
proved by the Board on the 27th day of January, 1gg3, in cause Nos.
ACT/0L91007, ACr/0L9lOO9, ACT/015/011, ACT/015/013, ACT/o L5lOL4,
A1rlc87t003, ACT/o371005, ACT|O37l006, ACT/O 37lOO7, ACT/o 37lOO8,
ACT 103U010, ACT/o37 tOl-L, ACT/o 37 lOLz, ACT/o 37 tOL3, ACT/0 37 lOL7,
Acr | 037 | 0L9, Acr/O37 t o2L, Acr/o 37 I oz3, Acr/o 37 1024, Acr/o 37 1034,
Acrl0371040
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EXHIBIT A
1. I1ines operated by,Atlas:

Calliham/Sage

Dunn

Far West

Four Corners

Pandora

Patti Ann

Probe

Rim Columbus

Snow

Standard I
. Velvet

Wood Lease

3;n., .il;rl.i.i:l:o or teased by Arlas bur operared by someone

Cactus Rat

Cane Creek

Happy Jack

rvy

Locust Spider

Louise

Radiun King

Standard II
Windfall



Mines

. EXHIBIT

subJect to approved

Dunn

rvy

Locust Spider

Louise

Pandora

Patti Ann

Probe

Radiun King

Rin Columbus

Standard II
Velvet

I{indf all

B

notices of intent:
LLlT 177

213179

4120177

912817 8

4l20177

el24176

4lL3l77

3122177

3122177

L0127 178

LLI29179

4120177


